A sovereign weallh fund for Lux?

Carly Thelen, Perre Sramegoo & Muriel Goucher

Imits mast recent bulletin Actuslites of Tenoenves” the Luxembourg
Criambes ol Commerce examined the subject of sovereign funds and
asks, "Wty not 8 sovereign wealtn fund for Luxemboury?” Trere Fus
seen much talk of sovereign wealth funds very recenty, nuweve
ey nave deen arourd sives the 19505 In the l8s] few WEAFS Their
total sl worldwide has incregsed dramaticslly, According to g
ceenlly published by Morgan Stanley their total assels are
Fag Lo pass from 3000 billion U0t reaeh in the regicr of 12000
billigr: USD between now and 2015,

The Lisembourg Chamber of Commerce carced our aa anglysis of
the 22 biggest SWFs aeross the glabe Cnairman, Pierre Gramegna
was joined by Carle Thelen and Muriel Bavcher 2t a recent [rress
conference Lo present the mam resulls of the amalvsiz and explain
wehy they feel the Lime is righl for g Luxemboung SWE

report

The Chamber of Commeree study revealed thal some of the majn¢
SWFs were even stronger than theif country's GOP. " the Uriilen
Argl Emirates tar example the assers neld by thres separate funds
dndd Up T some 453% of GDP " explaired Thelen: “Similarky Noreay
bizs Lw funds which represent some 24400 of GOP" Accoeding Lo
the report by Morgan Stanlsy, At present, SWEs dersved from ail
&ML Qas ex0orls aceolnt for some bwo-thirds of Lotal S0Fs Gul by
2015w heleve Lhat these Lo groups will be roughly the same
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SIEe —abamure USSE trillion cach, with China's Huei Liad Company
biring the single= fangest SWIET The ME alsa PEpECTS LU ser s Qreuter
Biversity n tae tenes of peanomees selling up Sunds and the Chanther
of Commuerce expeets that, “SWFs will pay a greater econpmie role
in small countrics which, a5 2 result of their diminutive sire, qre
More sensitive 10 macrg-eeanomic volstilty,” explained Gramegna
Bouche! continged that, “Much of the Luxembourg's government are
slsn flucloating, Things like wealth tax and some types of WAT, | Ay
one af the shjectives of @ SWE s to lend stanii Ly to the econamy,
he feels L time is night for Luserbaurg Lo cansider its oven Tund."
Further details as an weien they emerge.
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