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1. Investment climate between Japan and Luxembourg

JETRO
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Inward FDI stock in Japan
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The stock of inward FDI and its portion in the nominal GDP

[Source] "Balance of Payments"(Ministry of Finance), "National

Accounts of Japan" (Japan Cabinet Office)
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1. Investment climate between Japan and Luxembourg

JETRO

Japan External Trade Organization

Inward FDI by region:
Europe has the largest investment stock.

Stock of inward FDI into Japan by region (as of the end of
2016)

North America
26%
7.2 trillion yen

[Source] "Balance of Payments"
(Ministry of Finance)
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1. Investment climate between Japan and Luxembourg

TRO
JEIRO Japan — Luxembourg FDI (2016 stock)

=
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7.4 billion USD

12.1 billion | N :
USD

Sources Prepared by JETRO “Japan's Outward and Inward Foreign Direct Investment”
From The Ministry of Finance “Balance of Payment Statistics” and Bank of Japan foreign exchange rates.
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2. Japan as an investment destination

JETRO , . : :
—emeee Attractiveness of doing Business in Japan

Well-
developed
Infrastructure

Sophisticated
Market

High Quality Comfortable
R&D Living
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JEIRO 2. Japan as an investment destination

Japan External Trade Organization

Japan’s GDP is ranked 3" in the world.

World Ranking of (US dollars, Billions)
0 GDP 5,000 10,000 15,000 20,000
1 United States 18,569
2 China 11,199
3 Japan [ 4,939 billion US$
4 Germany 3,467 GOPIMMEEER) R R
5 United Kingdom 2,619 m
6 France 2,465
7 India 2,264 I'd in the world
8 Italy 1,850
9 Brazil 1,796
10 Canada 1,530
11 Korea, Rep. 1,411
12 Ryssian Federation 1,283

Source: Gross domestic product 2016 (US dollars, Billions)
World Development Indicators database, World Bank, 1 July 2017 A .
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JEIRO 2. Japan as an investment destination

Japan External Trade Organization

Comparison of regional GDP in Japan

Japan’s local regions offer enormous and attractive
markets. Even one region has national-level GDP.

Comparison of Japanese regional gross production (nominal, FY2014)
(Unit: US$1 billion)
Source: Cabinet Office, "Report on Prefectural Accounts FY2014" (2017)
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2. Japan as an investment destination

JETRO : : :
- |nnovation Hub, High quality R&D

Science and technology related research is conducted spiritedly in Japan. “Research
funding as a percentage of GDP” and “Number of researchers per 10,000 people” are
among the largest in the world.

Research funding percentage of GDP Number of researchers per 10,000 people
(G8 comparison) (G8 comparison)

Number of
Country researchers per
10,000 people

Percentage
of GDP (%)

Country

1 Japan 3.56 1 Japan 52.1

2 Germany 2.90 2 Canada 45.3
3 USA 2.74 3 Germany 43.4
4t _ France (2.26%), 5t - UK (1.70%), 4th — UK (42.3), 5t - USA (41.3),
6th - Canada(1.61%), 7t - Italy (1.29%), 6t - France(40.7), 7t - Russia (30.8),
8th - Russia (1.19%) 8th - Italy (19.7)

Source: Created from Ministry of Internal Affairs and Communication, “Survey Result on Science and Technology Indicators 2016 ”
Date source: OECD “Main Science and Technology Indicators, ” etc. [ ]
INVEST 1APAN
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2. Japan as an investment destination

JETRO

Japan External Trade Organization

Business-Friendly Infrastructure

Easy environment for business

Business
sophistication
in the world (138 countries) in Asia

Source: World Economic Forum, “The Global Competitiveness Report 2016-2017”

Foreign companies validate Japan’s infrastructure

About 80% of 197 foreign companies see
the well-maintained infrastructure

(transportation, logistics, information and communications and energy)

as an advantage of Japan's business environment.

Sowrce Imvest Japan Report 2016

Copyright (C) 2017 JETRO. All rights reserved.




2. Japan as an investment destination
JETRO

—mesomese EXcellent Japanese transport infrastructure spreading
throughout japan [ Wakkanai

Hokkaido Shinkansen (Starting servica from March, 2016) [A] Asahikawa 7;
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- Sanyo Shinkansen E:*qHEChiﬂUhE Nea rly 100 airports
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— Major expressways [ Akita %}\ifmmm Operate nhationwide

4 Hubairport
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LT R iy T Omiva
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[ Kitakyushu f’sirin-mohama =

[ Tokyo Internationa
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* Definition of hub airport; Airports that play a role as a hub in the international or domestic air transportation netwaork
Sources: Created from website of the Ministry of Land, Infrastructure, Transport and Tourism; website of each railroad company
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2. Japan as an investment destination

JETRO

Japan External Trade Organization

Comfortable Living Environment

Most livable Japanese cities chosen by the world

The “25 Most Livable Cities Index” (2016) published by UK
magazine Monocle.

) RANK ) RANK ) RANK 4

1st 7th 9th

Tokyo Fukuoka Kyoto

* An index ranking which indicates not only economic, social, and functional aspects, but also the city's
livability and level of happiness of its residents.

Source: MONOCLE, UK
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3. Making Japan the most business-friendly country in

the world

[
INVEST 1APAN
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JETRO

3. Making Japan the most business-friendly country in the world

- Obstacles in doing business in Japan

Top five obstacles - Comparison of the 2013, 2015 and 2016 Surveys

. 2013 Survey I 2015 Survey I 2016 Survey

1

. i Complicated business systems Difficulty in finding human
High business costs
and structures resources
: . . e Difficulty in communicating in
Particularities of Difficulty in finding human
non-Japanese languages
Japanese market resources : .
(in business)
Difficulty in

Difficulty in communicating in
non-Japanese languages High business costs
(in business)

communicating in
non-Japanese
languages

Complicated
business systems and
structures

Particularities of Japanese Complicated business systems
market and structures

Particularities of Japanese
market

Difficulty in finding

High business costs
human resources

INVEST. JAPAN
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3. Making Japan the most business-friendly country in the world

JETRO ) :
- _Japan’s Business Cost

Office rent (monthly/per sq.m)
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|London
Singapore
| Paris
|Seom
| Mumbai
Brussels

h Tokyo
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Housing rent for expatriates (monthly)
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3. Making Japan the most business-friendly country in the world

JETRO

Japan External Trade Organization

Improving Economic Indexes Under Current Administration

Before launch of Now
Abe administration

J— 498.8

(Real GDP (seasonally adjusted)) Trillion yen
(2012)

521.5

Trillion yen
(2016)

Stock prices 10,230.36 yen

(Nikkei Stock Average)

19,925.18yen

(Jul. 31, 2017 closing price)

(Dec. 26, 2012 Launch of
current administration)

Large firms ‘12

Medium-sized firms = 1 2

Large firms 17

Business Confidence
Medium-sized firms 12

(Tankan Index of Bank of Japan,

manufactures) SMEs - 18
(Dec 2012)

SMEs
(June 2017)

Unemployment rate 4.39%

3.0%

(2017 Q2 average)

(2012 average)

INVE%APAN
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3. Making Japan the most business-friendly country in the world

)

pan External Trade Organization

Reduction of Effective Corporate Tax Rate

(%)
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Source: Website of the Ministry of Finance and "FY 2016 Tax Reform Outline"
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IET 3. Making Japan the most business-friendly country in the world

Japan External Trade Organization

Business opportunities created by structural reform

:
Regulatory
Opening up reform of EPAs with
the energy  medical/ broad
market pharmaceuticals agreements
market

e
INVEST JAPAN
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ETI@ 3. Making Japan the most business-friendly country in the world

Japan External Trade Organization

Promoting Japan as a tourism-oriented country

I(D'\;'ggfen) Foreign visitor arrivals and their consumption amount
45.0 3.75 ~ 4.00 (Trillion
mm Foreign Visitor Arrivals 3.48 40.0 Yen)
40.0 - - 3.50
<+~Consumption Amount
35.0 - By 2020 | 3 gg
20.0 40 million '
. visitors
e 2.50
8 trillion yen
25 0 24.0 Y
2.00
20.0 -
- 1.50
15.0 -
0.81 : L
10.0 - . 1.00
6.
0.0 0.00
2011 2012 2013 2014 2015 2016 2020

Source : Japan National Tourism Organization
http://www.mlit.go.jp/kankocho/siryou/toukei/syouhityousa.ht
ml

)
|NVE§;§3APAN
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3. Making Japan the most business-friendly country in the world

JETRO

Japan External Trade Organization

Five Promises for Attracting Foreign Businesses to Japan

Overcome language barriers at retailers and

1 restaurants E!\ZISEE(:IT&C’:#\‘/
=
" . Multilingual, CH204,
Facilitate better Internet connectivity (Free i ';%:?EE F=01
2 R a5,
Wi-Fi) dgUTHL, plurilingtie,
nYwh 2N

3 Accommodate business jets at local airports

Enhance educational environment for
expatriate children (International schools)

Strengthen advisory and consultation
5 services to support foreign businesses
(Investment Advisor Assignment System)

Source: The Council for Promotion of Foreign Direct Investment in
Japan

]
http://www.invest-japan.go.jp/committee/en_index.htmi#simplify wg —  INVEST JAPAN
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JETRO
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1. Investment climate between Japan and Luxembourg

2. Japan as an investment destination

3. Making Japan the most business-friendly country in
the world

4. Talk to JETRO First
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4. Talk to JETRO First!

JETRO

Japan External Trade Organization

JETRO’s Overseas and Domestic Network

A

Chengdu
Beljing,

\ 9
_Toronto,
Chicagos®

‘

! Ta.shkent

i Wuhan
Karachi DhakaGuangzhou®, Hona Ko
Han? ity
- ientiane

Hokkaido nama

Caracas

Johannesburg U— Sao Paulo

Sydi i
yiney \ Auckland Santiago A Buenos Aires

/

*Nagang
(- Suwa)
- Gifu yamanashi s
Okayama K be") + Hamamatsu

a Kol .4 a8

74 overseas offices
In 55 countries
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4. Talk to JETRO First!

JETRO

Japan External Trade Organization

Support to enter or expand business in Japan

Support for establishing a business in Japan:

To enter Overseas office & HQ:
the » Provide information on

S - markets and industries
« governmental approval and licenses
« business models

» For setting up a business base in Japan, help to

solve problems relating various filings,
regulatory, or business issues.

In Japan, JETRO IBSC:

Set up + Provide expert advice (taxes, accounting,
a base . .
human resources, social security, real estate,
etc.)
« Offer temporary office space (at IBSC)
Expand Domestic offices and local governments:

in Japan » Provide information on regions throughout
Japan (location sites, local incentives, etc.)
» Provide information for expanding business base

IBSC Osaka
IB5C Kobe IBSC Tokyo

IBSC Fukuoka \
\. IBSC Yokohama

IBSC Nagova

Invest Japan Business Support
Center (IBSC) in six major cities in

Japan. One-stop service for starting
your business!

Copyright (C) 2017 JETRO. All rights reserved.




4. Talk to JETRO First!

Japan External Trade Organization

Tokyo One Stop Business Establishment Center

Filing applications necessary for company establishment in one place.

« The first center in Japan that has integrated the

i1 Certification of Articles of Incorporation procedures for establishing business by foreign-
affiliated and venture companies.

* Provide interpretation/translation services in

Company Registration multiple languages.

Tax (National Tax)

Tax (Metropolitan Tax)

Immigration (Status of Residence)

Launched in JETRO HQ in

Tokyo (April, 2015)
Employment Insurance

Labor Insurance Experts assist with

administrative procedures
required for starting business
Health and Pension Insurance

Source: Tokyo One-Stop Business Establishment

ve
Center http://tosbec,org/english/index.html INVEST. 1JAPAN
Copyright (C) 2017 JETRO. All rights reserved. ' 25




4. Talk to JETRO First!

JETRO :
= Investment projects supported by JETRO

(2003 - 2016)
Supported

N 1 ‘5 » 9‘7 2 o project§

over

Central and
South America Middle East
1% (14)

Oceania 3% and Africa 1%

(13)
1 5 7 9 | Asia 33%
"‘ Eurﬂpﬂ l.:: (520)
a4 :

31% (486)

Successfully opened business e

America
31% (489)

INVE%A
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4. Talk to JETRO First!

JETRO

Japan External Trade Organization

For further information on invest in Japan:

JETRO Invest Japan Website (in English, German, French,

Chinese, Korean and Japanese)

= by L

- . -
Inwvasting in Japan wrejuman i B

Why JAPAN

JETRG's Support

setting Up
Business

s T St ap Besness
gl e, in lapE
s i

Mos=ape from the Prime AR AL

Bdinisler i_N CENMTIVE
PROGRAMS

e i) w07, 21

L L L
3 Reglanal mformasiod roentNe Frograees

Boooscs Brorles
Wemeda =200 Fwam e

PasapH LTS

Diresany for Famphiets
Dring Busness in japan s el

https://www.jetro.go.jp/en/invest/

Smann i Insor pr aling Your Buiiwss

The following information is provided on

the website “Invest in Japan”:

- 5 reasons to invest in JAPAN

- Why Invest in Japan’s Local Regions?

- Speeches by the Chairman

- How to Set up Business in Japan/Initial
Cost Estimation

- Regional Information

- Incentive Programs

- Invest Japan Business Support Center
(IBSC)

- Support for foreign-affiliated
companies

- Success Stories

- Industry Information/Report

- Email Newsletter "Success in Region”

- JETRO’s Support

- Invest Japan Hotline\

How to Set Up Business in Japan

s s b e

Ly & Regulations oh Setting Up Busicess In Japan
il M R R

Sl arel: Hormare ResoorCo Managaivsun
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Japan External Trade Organization

Talk to JETRO First!

www. invesgapan. org
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